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Report on Review of Interim Condensed Consolidated Financial Statements
To the Board of Directors of

Alia -The Royal Jordanian Airlines Company (Royal Jordanian)

Amman - Jordan

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Alia - The Royal Jordanian Airlines Company (the “Company”) and its subsidiaries (together
referred to as the “Group”) as at 30 September 2020, comprising the interim consolidated
statement of financial position as at 30 September 2020 and the related interim consolidated
income statement, consolidated statements of comprehensive income, changes in equity and
cash flows for the nine months period then ended and explanatory notes. Management is
responsible for the preparation and presentation of these interim condensed consolidated
financial statements in accordance with International Accounting Standard 34 Interim Financial
Reporting (“IAS 34”). Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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— The Company’s accumulated losses of JD 192.5 million as at 30 September 2020
represents 70% of the Company’s capital. Also, the Company’s current liabilities exceeded
its current assets by an amount of JD 118.9 million as at 30 September 2020. These
events or conditions indicate that a material uncertainty exists that may cast significant
doubt about the entity’s ability to continue as a going concern. According to Article (266) of
the Jordanian Company’s Law No. 22 for the year 1997 and its amendments, if the
accumulated losses of the public shareholding company exceeds 75% of its capital, the
Company shall be liquidated unless the General Assembly of the Company issues a
decision on its extraordinary meeting to increase the Company'’s capital or to deal with the
Company’s losses. The Prime Ministry of Jordan resolved to authorize the Ministry of
Finance to proceed with further procedures to increase the Company’s capital by JD 50
million over a five-year period starting from 1 January 2021, resulting in amount of JD 10
million each year. The Company is currently holding discussions with the Prime Ministry of
Jordan and Ministry of Finance to reschedule the payments of capital increase process of
JD 50 million to be over a two-year period starting from the current year for an amount of
JD 25 million each year. Furthermore, the Company received a comfort letter from the
Ministry of Finance (the Jordanian Government's representative), stating that the
Government intends to support the Company’s operations in the future. Our conclusion is
not qualified in respect of this matter.

- Without qualifying our conclusion, we draw attention to note (3) to the interim condensed
consolidated financial statements, which describes the potential effect of COVID-19
pandemic on the Group’s operating environment including its interim results and related
uncertainties.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Amman — Jordan
27 October 2020




























































